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LE COIN TECHNIQUE

S&P500: CycLES FROM 1974 ARE A CLUE ABouT 2025

Bruno Estier Strategic Technicals— http://bruno.estier.net/—bruno.estier@bluewin.ch

Approximating the ebbs and flows of financial data like
the S&P500 index with cycles is a delicate endeavor as
we were once told by a Central Bank former director
that cycles don't exist (anymore) in economic theory. |
concluded that Man had become almighty in smoothing
the business cycles of Mr. Schumpeter and noted that
such belief is still percolating in climatology as a young
student told me recently that cycles don't exist in this
field anymore but are replaced by systems driven by Al

Even if my first thought was “E pur si muove” (and yet
it turns), be aware that it could be an outdated, invalid,
and unrecognized approach to dare display fixed cycles
on the quarterly chart of the S&P500, all based to the
very important low of December 1974. As “business
cycles” were still taught at Swiss universities at that time,
50 vyears later allows me to display some cycles, even
though they may not exist, they may help!

Displaying cycles as circles focuses only on the time
window of the lows, not on the location of the high

between the lows. Further, it neglects any left or right
skew. However, it conveniently reveals some harmonic
relationship between cycles. Basing all cyclesin December
1974, it also highlights past coincident time windows for
lows like 2002, 2011, and the next one in 2030.

The bottom line of these cycles: no lows expected in
2025! Wait until the mid-term election for the next low
in 2026. However, a top is due soon: the Real Estate 18.6-
year Cycle (red dashed line) is the one between 2025-
2026 (+14 years after the 2011 previous low). Note last
century, the top occurred at +13.5-years in 1968 and at
+12.5 years in 1987. This was a tad faster than in the past
cycle at +14 years in 2007,

So is it time to wake up? Quoting the infamous market
analyst Bob Farrell: “Exponential rapidly rising or falling
markets usually go further than you think, but they do
not correct by going sideways”. Sound familiar?

Wishing you all a Prosperous and Happy 2025.
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This information is being provided to you solely for your information, as an example of theoretical technical analysis and coaching.
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